STATE OF CALIFORNIA

GEORGE R. REILLY

STATE BOARD OF EQUALIZATION First District, San Francisco
‘ 1020 N STREET, SACRAMENTO, CALIFORNIA ERNEST J. DRONENBURG, JR.
(P.O. BOX 1799, SACRAMENTO, CALIFORNIA 95808) Second District, San Diego
(916) 445-6479 WILLIAM M. BENNETT

Third District, San Rafael

RICHARD NEVINS

Fourth District, Pasadena

October 21, 1981 KENMETH CORY

Confroller, Sacramento

DOUGLAS D. BELL
Executive Secrefary

No. 81/13%7

TO COUNTY ASSESSORS, COUNTY COUNSELS,
AND OTHER INTERESTED PARTIES:

PROPERTY TAXES RULE 136

Enclosed is a copy of a notice of public hearing to be held

December 8, 1981, at 2:00 p.m., in Room 102, 1020 N Street,

Sacramento, California, on proposed repeal of Rule 136, Wine
Exenmption.

. This regulation is being repealed as a result of 1979 legislation
totally exempting wine as a business inventory for the fiscal
vears 1980-81 and thereafter.

Written comments for the Board's consideration, or requests

to present testimony at the public hearing should be directed
to me at the above address. Questions regarding the content

of the rule should be directed to Robert Keeling, Staff Counsel,
(916) 323-7713.

Sincerely,

¢¥P**CLfXW\aoi1L¢xau~Bwvy

Janice Masterton
Assistant to Executive Secretary

JM:ms
Enclosures




NOTICE OF PROPOSED REGULATORY ACTION
BY THE

STATE BOARD OF EQUALIZATION

NOTICE IS HEREBY GIVEN that the State Board of
Equalization, pursuant to the authority vested by
Section 15606 of the Government Code, proposes to repeal
Regulation 136 in Title 18 of the California

Administrative Code, relating to property tax.

PUBLIC NOTICE: Notice is further given that a
public hearing relevant to this action will be held in
Room 102, Consumer Affairs Building, 1020 N Street,
Sacramento, California, at 2:00 p.m., on December 8,
1981. Any person interested may present statements or

arguments orally at that time and place.

INFORMATIVE DIGEST: Rule 136 was intended to
supplement the provisions of Revenue and Taxation Code
Section 992 which provides for the exemption of wine if
once taxed. However, such wine became totally exempt as
a business inventory for the fiscal years 1980-81 and
thereafter when Revenue and Taxation Code Section 219
was amended to exempt all inventory from property taxa-
tion (Ch. 1150, Stats. 1979). Therefore, the rule is

now obsolete and unnecessary.



ESTIMATE OF COST OR SAVINGS: The State Board
of Equalization has determined that the proposed change
will result in no direct or indirect cost or savings to
any State, local, or PFederal agency, school district,

nor in Federal funding to the State.

INQUIRIES: Inquiries concerning this matter

may be directed to Janice Masterton, at (916) 445-6479.

WRITTEN COMMENTS: Written statements or argu-
ments will be considered by the Board if received by
December 8, 1981; written statements or arguments are

requested by November 18, 1981.

STATEMENT OF REASONS: The Board has prepared
a statement of the purpose of the proposed action and
the information relied upon in making the change, which

statement is available to the public upon request.

The State Board of Equalization upon its own
motion or at the instance of any interested person may
adopt the changes proposed without further notice on or

after December 8, 1981.

Dated:lol‘g'%1
STATE BOARD OF EQUALIZATION

DD 8.,

Douglas D. Bell
Executive Secretary



136.

STATE BOARD OF EQUALIZATION
Repeal of Section 136 in Title 18,
California Administrative Code

(1) Regulation 136 is repealed.

Wine Exemption

~{a)} Thereisexemptfrom taxation-anv-avine; winery produetrer-brandy
produced-or-mamdoctred in-this-state b» a dicensed svdnegrower -~ wine
blenderor-manmfreturerand held-in bend-byv-slicercee en-Marehd- 1070,
eroneny-given tien date thorenfter rovided it-hus-beaa-pravousis-iated
while-so-Ireld irbond - censea™rreans thot the-persoa-irolrcadicense
issued -by-the Coltfornu- Deparanaidt-of eoheho-Beveraze Controk

The-escmption —eitends ~to— tho- prevdousiy- faxed- pordon- of ~any
eciabination-of previcusiv-taved sad vatesed-wines OF Wiits - PRAUeH,
Brandy -howevers-istavble-oathe firck lion- date ellewina manuiastiure
whetherer-rot-it is-preduced frem-wine—or vanery-products-that-kave
b@eﬂ—tﬁﬁed.—

Thsexemption-applios only te-the wine. winerwproducts, crbrandy.and
rotte the-conteinersin s-hichsuch-proaucts-are-siored o solkd: I-doesroet
appiy b -products-produssd-ormmanufactred- cutside. the-state~

by This—exermptionr ws-sppticane wnb—to-wine winery products-or
brandy-whiletreté- mbond ~Fo-ber v garded-as-held-in bend; such-products
ast-be-of atype-subice-to-an- Rreerm Fevente-tax Ao -yoi Berermmiad
or-paid -but whewe-sa1anont is-secured -by-the-rosting-of-a bond. The
produets -iaust ~be- Jooated - withim— ar- wrea- wineh— 45— tsed— for —their
productioasblonding trastrmiens o5 5or- ge-ar-dhwhichs nibect tofederal
excise cortrol~or-be-in transit-unier suich-contyalrom oRe suchwrea.io
another-whether or-nrot betanremisesnre-swned-by thesamepersen-tne
prervises srust be the- subject -of a-federal-permmt-and- & -plat or other

decument-which-deseribes thospecific-area subject.tofederal supervision.

(¢ Any wimerwinery-product er brandvwhieh has-escaped-assessraent

fer # veur priorrothe assessrmentswar NS s sutiect toassessment for
albrearswithin the-statute efHwntatien —sppheshle-to-oceape assessments.
Escepe-assessirentsfortheseard970-Lhandthereattor mustalso b mude
within— tire—stesrte- -of dimitations ot —are —subjeet- +o- the additional
requiremsnt-that-taew mustrelite-only to-the 4ssessment-yeas fohswing
tre-procuction or rranufacture-ei-the wroperty.

~(d¥ Feor Hhre-purpeses ef-this~rler Hre—following definitons-apply-

-2 - VAmrer—preans—the ~undistiled produet- ebinined from aicehelie
fermentasion —of —the— poe— 6t w ericuliurek ~products- eontaining
Aatusal o addoa-sugar-or ans einh-alosholic-bevarage to-which is
added-zrapebrandw Lfrud-brandi- 6 - spirits & wine-

L2 SWinery product meansany-preductotherthan-wingproduced.in
A= WiNeE): —0- £ — 1805 ~ DOMIACAr AIRETAL —5I4 Pe- ~-CORCENLIALeS .0
distiling snatenals- Oab—these-producis-heid-in-bond -are-exempt.



~3)- “Brandwmeans a praduct produced ina distilled spirits plank swdth ‘
oF withsut-the vee-of vatarae facihituie extratink 4ad-distillation,-
exclusaa:el-y—%—em fresh-er-driad-frubh fnitrendues or-the wine.or
WHRe-Fesidue Herel Fofe—te ¥ ol he s wie-sPIr H §r =
~{4}-~Broduead- meznsthatrv-ma has-unda pg@ne-eﬁg,ml-.srmemauon.
-Suhseqvei-lh-bh:dmﬁ,— -PsAg~ bel Hing - aging, ~or-storage- is-not
dnchided 4 the-term “'produced: -
5} ~“Manufacturod= - mreans- —a- —product ~ has- —undergons - original
-evaporation -or -distilation
~(e}--Propery-not exormptunder-thisrale-ic subject to-all provisionsof.
the- Revenue— and-~Faxation- Code —relative ~ k- the -assessment. —and
egualization-efassessraents-Te theontont that-wine ~vinerypraducts, and
brandyareassexedthershak recerve the-beneht-of the businessinventery

excmptionasdefined and-provided inrsectons 129-and 2i0-0f the Revenue
ard-Taxation-Code:

(- The value-of-property-exempted-pursuant-to-paragraph{a) of-this
ruie shal-not be shown-en- the-ascessmont roll-—

Note: Authority cited: Gov. Code, Sec. 15606

Reference: Rev. & Tax. Code, Sec. 992



